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Introduction

Dear Reader,

Creating financial success isn't a walk in the park, but it's obtainable. Everyone wants
to have the ability to do whatever they want to financially, and that looks di�erent for
each one of us.

You might want to send your children to college, take an extravagant vacation, retire
early, or just have emergency savings. Whatever it is, it can be done by avoiding these
7-key mistakes.

By understanding them, it will help you change what you're doing to make sure you
improve your chances for greater financial success.



Killer Mistake #1
Being Lazy To Your Success-You Have to take Action!

Knowledge is only powerful if it's Applied! Now, I know we all know this, Right? Be
honest with yourself how many times have you searched for something, found the
solution, and did nothing about it? Hey, I get it, I've been there.

Often times, we find a program or a plan that gives us steps to help us grow, and what
do we do, make excuses! We don't take Action! Or we start it and don't see it through.
Not taking a step forward towards your financial success is a killer mistake!

You have to push fear of failure out the way and get to work. Meaning, once you find a
clear path to solving your problem, Use it. Use it the way the plan describes, don't
reinvent the wheel because it's already proven to be successful.

Determine what you're looking for when you start your Journey to Financial Success.
What goals do you want to accomplish and write them down. It's easy to say it and
store it in our "thinking caps" but writing it down makes it Real! It makes you
accountable! Be accountable for what you Do or Don't Do.



Killer Mistake #2
Burning your Cash Flow!

Not understanding cash flow can lead to not having enough money for everyday
expenses. Track your expenses by downloading NerdWallet , a useful tool for keeping
track of your spending. In this fast-paced world we live in, we're always looking for
something to simplify our lives.

When it comes to your expenses, look at every single dollar you spend and see where
you're spending it. See if there is any unnecessary spending and if so, put it towards
what's important, maximizing the dollar.

Monthly cash flow is the amount of money that 
comes in (ex: paycheck-cash
gifts-bonuses-passive income) monthly 
compared to the amount of money that goes
out. If you have more going out then you have 
to come in, you're burning your cash
flow!

This is why tracking your money is so important. 
It helps you find wasted dollars that's
already being spent out of your pocket and 
allows you to see a clear path to where it's
going.

Good example, grocery shopping. As a wife and a mom, I have to stay on task and
maximize my time. When I go grocery shopping, I need to have a list to keep me
organized. What I found with creating a list and sticking to it, it saves me time but
money as well. When I used to go to the store without a list, I realized I wasted money.
I bought items that I didn't need that I already had. When you have to feed a household
of six people, you want to make sure you have no wasted money! Now, for you it might
be something else, but you get the picture.



Killer Mistake #3
Trying To Save New Money on An Already Tight Budget!

Why do so many try to do this? You would be surprised how much of a di�erence your
bank account would look if you shift your dollars and make sure there's no wasted
expenses. Many times when you sit down with a financial advisor, they go through
what's called a financial needs analysis to figure out where you are ine�cient and how
they can help. They ask you questions about your financial goals and what you are
looking to accomplish short term and long term. They get an understanding of your
current income, expenses, and investment accounts, and then they do their research
and find a plan best for you. Now, they have a solution to what they feel is your
problem, inadequate savings.

Many financial advisors tell you in order to get you to your financial goals, I need you to
Save more money! What do you do if you don't have more money to save? The
average person saves 3% of their annual income. It is said that the average person has
$2,000,000 that passes through their hands during their lifetime but at age 65 only has
$60,000 in their retirement account. Now, this is the average! So where does the other
97% go? It's said that 34% goes out in interest, 40% goes out in taxes ($.40 of every
dollar) and 23% is spent on lifestyle (everyday expenses-money you live on). Tell me,
where are you going to get the extra money to save?

Most households are just making ends meet, trying to juggle life or maybe parenthood,
dealing with a stressful job, or all three. You know you want better, but you just can't
see how you can save more money? What happens, you give up before you start.
Then you start to think there has to be another way. Well there is. Take those wasted
dollars you found from before when you weren't tracking your expenses and put it in an
account earning you interest. Make those dollars work more e�ciently for you. Many
times when we cut some expenses, pay o� a bill, or spend less in one area, we spend
more in another. Stop that. Put those dollars away and let them grow. It can be an
extra $150 a month you use to overspend without realizing it until you started tracking
your expenses. Now that $150 is growing in an interest-bearing account.

Building liquid savings is a major key to financial success. You have to start
somewhere, and you don't need a lot to get started. Just remember, one solution is not
a one size fit all. If it doesn't provide value for you or get you closer to your goal, find a
plan that will. Just be committed to your financial success!



Killer Mistake #4
Racking Up Piles and Piles of Debt!

Eliminate Your Debt As E�ciently and Quickly as possible. I'm not talking about
consolidating your debt, Get Rid of It! Many times people aren't aware that debt
consolidation programs can hurt you more than they help you! When you think about it,
Are you truly Saving money with consolidation? If you replace one interest rate with
another, how much are you truly saving?

The key is Not to Reduce your interest rates but to eliminate your interest totally! On
average 34% of your money is going to interest payments. Payments for things like
credit cards, personal loans, car loans, payday loans (these loans are the biggest ripo�
and take advantage of so many people) home equity lines of credit, MORTGAGES,
medical/dental bills and even equipment financing for businesses. Interest paid out is
wasted money, that's like taking $100 out of the ATM and throwing it out the window.
Once it's gone you can't get it back but you can Stop paying so much of it. When you
do that, you keep more of your money. Did you know most families spend more on
interest going out in payments than the interest they earn on their savings or retirement
investment!

Wow! That's a lot of interest. That's also a lot of money being wasted and thrown away.
Is there a way to reduce the interest you're paying and pay debts o� sooner? Yes,
there is! I know many people have heard of Dave Ramsey, the snowballing debt
method, or the envelope method; it's neither of those. You're probably wondering do I
have to cut up all my credit cards and throw every extra dollar I have to debt. NOPE!

For example, a mortgage. Let's look at 
how amortization works. Now, amortization 
is an accounting technique used to
periodically lower the book value of a loan 
over a set period of time. Let's look at a 
$300,000 loan over a 30 year period of 
time with a 5% interest rate. If you have a 
$1,610 monthly payment with a 5% interest 
rate what does it really look like with an 
amortized interest rate? First Month, only 
$360 went to Principal, so the way I look 
at it, that's really a 78% interest rate. Let's 
look at Year 10 $619 went to Principal, so that's paying 63% in interest; Year 20 the interest 
goes to 39% and Year 29, it finally gets close to our "5%" with a whopping 5.3%. You see, 
it Never gets to"5%." The total interest paid is $279,767, almost double the cost of the 
house. Making the total payment $579,767.



This concept is for people who are currently paying on their debts and looking to get 
out of debt sooner, rather than later and want to build financial wealth. The concept is to 
create a personalized financing program to capture some of the interest normally paid 
to banks. Take back control over the loan stipulations and transform your debts into
wealth!

In order to do this, you need to be able to grow your money tax-deferred, withdraw it
tax-free, get guaranteed rates of return, tax-free dividends, while being able to have
limitless contributions. You also need to make sure there are no penalties or restrictions
on accessing your money before age 59 ½ and you have liquidity options. How do you
do this, you say, by utilizing an Investment Grade High Dividend Cash Account! I have
used this concept to help so many families save hundreds-of-thousands of dollars in
interest while simultaneously building them a sizable savings. If you're able to master
this concept you're 90% closer to financial success!



Killer Mistake #5
Being Used and Abused by the US Banking System!

Many people forget to look at the banks we deposit our money into for what they really
are, a business. Usually, the first service you become familiar with in terms of a bank is
a savings account. At first glance, a savings account is a situation in which you give a
bank your money for a period of time, withdraw it whenever you like, and earn a small
amount of money for the time you leave it there. What actually happens, though, is that
a savings account is actually a loan, except this time you're the lender. It's no di�erent
than any other loan, except it's really flexible: you can lend as much as you want to the
bank and get that loan paid back whenever you'd like. Because of this flexibility,
though, the interest you make on this loan is pretty low. A checking account is no
di�erent than a savings account, but instead of getting a small return, you get paid in
services, like the ability to write checks or use your debit card.

Have you ever wondered how banks make so much money? Let's say, for example,
that the bank has a savings account with a 1% rate of return, which is likely better than
the bank in your neighborhood. They take the money from your account (and a lot of
other savings accounts) and use all of that money to buy (for example) a treasury note,
which is guaranteed by the federal government and returns about 5%. Even better, let's
say that someone else comes into the bank and wants to borrow some money for a car.
The bank o�ers to lend them the money for the car at 7% return, so they take that
money from the accounts at the bank and give it to the borrower. Then, the borrower
pays back that money plus the interest, of which they pass on 1% to you, keeping 6%
for themselves.

So, hypothetically, let's say a bank opens for business, and two people open savings
accounts at 1% with $10,000 each. Then, Pam comes in and wants to borrow $20,000
for a car loan for one year, so the bank uses the $20,000 the people have deposited. At
the end of the year, Pam will pay back the $20,000 plus 7% ($1,400). Then, each of the
savings accounts holders come in and clean out their accounts. Each one takes out
$10,000 plus 1% ($100) for a total of $20,200. The bank thus keeps the remaining



$1,200. If that happens, say, 100 times in a year (200 savings accounts, 100 car
borrowers), the bank makes $120,000 a year. Think about how much they make on
credit cards with interest at 22%. Or when you start figuring in long term things like
home loans, and also when people buy things like certificates of deposit, it becomes
clear that a bank can bring in a lot of money each year. On top of that, banks today
make a lot of money from fees. Last year, banks collected over $15 Billion in overdraft 
fees alone. The banks are not exactly your friend. How would you like to be the bank?
Not a literal bank but have an account that functions just like the banking system does.



Killer Mistake #6
Being Exploited By Uncle Sam!

Lost opportunity of the dollar. Are you aware that the government has one main bank,
do you know what it is? I've heard people say the Federal Reserve, but No, it's Your tax
dollars. 45% of all revenue comes from our tax dollars and 39% from Social Security &
Medicare withholdings. When the government gets low on money, what they do is raise
taxes. Right now taxes are low but will they always stay that way? Not a chance! So
when should you start tax planning? Right Now!!

If you think about it, what is a tax refund? Overpaying in taxes, correct? Have you ever
gotten a tax refund? Or maybe you get one every year. If you answered yes, in my
opinion, you're paying them to hold on to your money!! Why is that? Do they give you
interest on your Tax Refund? Not at All!

Uncle Sam takes your money, uses it to earn interest, and get a hefty rate of return, and
thanks to you by giving you back what you overpaid! Shame on them but shame on us
for allowing this! How about taking some of your money and using it when you need it
the most, throughout the year. No, don't use it for an expense because it's money you
didn't count on having anyway but use it to get a return just like they do. Think about it.

What if you got a $3,400 tax refund every year, instead of getting so much back later
and losing the opportunity to earn interest on Your Money right now, do something
di�erent. Have HR adjust your W4 to get an additional $200 per month back into your
check, that's an additional $2,400 for the year, right? Now, what should you do with it?
Invest it! Invest the additional $200 a month in something giving you a guaranteed rate
of return. Now, I am not a tax accountant or a tax advisor so you might want to consult 
one before trying this technique. However, I've used this technique many times with
clients, especially those on a budget, which has allowed my clients to save additional
money without pulling more out of their pockets.



Killer Mistake #7
Having Your Financial House Exposed!

You're moving in the right direction, paying o� debts and saving money, but you forgot
one thing, Asset Protection! Don't lose a LIFETIME of work because you forget to get
covered. Let's go over some of the Risk that you face when it comes to Wealth
creation?

Taxes: If you aren't careful, the more you make, the more you invest, the more the
government takes. It's very important not to put all your eggs in one basket. Meaning
don't use the same vehicle concept to save and grow your money that has the same tax
consequences. Many times financial advisors only focus on accumulation phase but
forget to discuss the distribution phase. Distribution of income especially at retirement
is very important. Since, taxes are low now and have been pretty low since the Obama
administration you need to be careful. You don't want to give ALL your money back to
the government, right?

Market: Putting All your discretionary money in vehicles like a 401(k), 403(b),
brokerage stock account will leave you open for losses. Your gains aren't locked in
annually, and your losses aren't locked out. Many of you can remember the market
crash of 2008, I'm sure. That market crash was a result of defaults on consolidated
mortgage-backed securities. Many people lost 20%, 30% or more of their retirement,
keeping them in the workforce longer than anticipated. Make sure you're protected
against losses like this. By minimizing your Risk.

Emergencies: Many times, I'll hear someone say I've been putting away in my 401(k)
and have been for years but have No emergency fund. Nada! No liquidity anywhere!
What happens if a major health issue occurs on a high deductible plan? What about the
person who work hours get cut and now they have a pay reduction? Less income,
same amount of bills. Having funds that are liquid and accessible is very important to
anyone's financial success.

Outliving Your Money: Not properly 
planning for retirement income distribution. 
You might have some retirement planning 
and a sizable retirement account, but your
financial advisor negated to speak to you 
about what that lump sum looked like as
income on an annual basis. The financial 
advisor didn't tell you how distribution will
a�ect whether you get double taxed on 
your social security income or how to pick 



Inflation: Over time, the purchasing power of money will decline due to price increases
driven by inflation. Think of it this way: If inflation averages 3% a year for the next 20
years, something that costs $100 today will cost $180 in 2037. I suggest, consider
adding financial products with inflation protection.

Death: No one likes to think about death, but you owe it to your loved ones to plan for
this inevitable event. So many times, unintended consequences play out, resulting in
lengthy court proceedings, unnecessary legal fees, and family disputes. And while you
may not even realize the mistakes made following your death, your loved ones will
discover them and be left to correct and pay for them.

which account to take income from that year, depending on the changes in our 
government. They might have left out how to continue growing your money in 
retirement while taking an income. All these key factors are important to understand 
and implement, so you don't risk outliving your money.


